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Empirical evidence in literature
• There is a broad consensus in economic literature on the positive correlation between financial development and economic growth:
-There is a causal nexus running from financial development to economic growth (Rajan and Zingales, 1998) -More recently, however, Cecchetti and Kharroubi (2012) 
have argued that the level of financial development is a positive factor only up to a certain point, beyond which it actually becomes an obstacle to growth
• The literature on the relationship between insurance development and growth is less extensive:
-The ratio of insurance premiums to GDP and per capita premium payments are higher in the affluent countries (Outreville, 2013 ) -The insurance sector tends to be larger in mature economies, but there is no clear, unidirectional causation (ESRB, 2015) Insurance and economic growth (2/2)
Empirical evidence in literature
• Recent works have made some advances in seeking to establish the causal nexus between insurance and economic growth:
- GDP and life premiums (Lee et al., 2013 • Over the past ten years, the volume of insurers' investments has grown by around 50%, notwithstanding the financial crisis.
Insurance is a cause (as defined by Granger) of GDP only in some countries (of which Italy is one). (Ward and Zurbruegg, 2000) -Both life and non-life insurance have a positive causal impact on economic growth. But while for life insurance this result obtains only in the developed countries, for non-life insurance the relationship holds for both high-income and developing countries. (Arena, 2008) -There is evidence consistent with the hypothesis of co-integration of
• Since the crisis insurers' assets have grown steadily, filling some of the vacuum left by deleveraging banks (ESRB, 2015) . 
Infrastructure investment
• It is vital that the regulatory framework be consistent with insurers' "natural" propensity for investment with a long-term horizon • A number of corrections to the Solvency II regulations were desirable and feasible in the short term. In fact,
- (both QII and QICI) should prove to be effective in a real-world scenario
Following the Capital Market Union Action Plan, a new asset category, namely "Qualifying infrastructure investments", has been introduced in Solvency II, with a specific SCR treatment (reduced charges for both equity and bonds) and a modified risk management requirements -More recently (June 2017), the definition of 'infrastructure assets' is expanded to include physical assets, while the definition of 'infrastructure project entity' is replaced by a definition for 'infrastructure entity' -The new Delegated Regulation further introduces the concept of 'qualifying infrastructure corporate investments' with no sectoral limitations , which have to fulfil a number of criteria -It is a real step forward, even if the criteria used for qualifying investment
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• For insurers, investing is an integral part of the business model. It is driven by the nature of insurance liabilities and the need to match them on the asset side • The trend culminated with the adoption of both the fair value (market price) accounting approach and a one-year value-at-risk (VAR) horizon for assessing the capital requirements under Solvency II
• In the US, the prevailing accounting standard is still historical cost (book value), while the prudential system remains a lighter risk-based system
• No doubt that the changing regulatory framework impacted on European insurers' investment strategies (Ellul et al., 2015) Solvency II: Some thoughts for the reviews (2018-2020) (3/4)
• In finalizing the draft of Solvency II, a number of corrections to a "pure" market consistent approach were made -The design of these corrections was the product of significant political discussion and compromise, and the proposed adjustments are piecemeal in structure and subject to severe uncertainties over calibration. Therefore, the concerns over their effectiveness have hardly been alleviated -Some observers see the adjustments as aberrations, deviations from the ideal pure market approach (Ayadi et al., 2012) • But the "purity" of the market approach is now being seriously questioned, and not only by practitioners 
